Before the
Federal Communications Commission
Washington, D.C. 20554

In the Matter of o |
DICKET FILE CORY ORIGHAL

Assessment and Collection of Regulatory Fees ) MD Docket No. 18-175
for Fiscal Year 2018 )

PETITION FOR WAIVER OR REDUCTION OF 2018 REGULATORY FEES OF
CRC BROADCASTING COMPANY, INC. and CRC MEDIA WEST, LLC

CRC Broadcasting Company, Inc., and its sibling entity CRC Media West, LLC
(collectively “CRC™)! are licensee to a total of four (4) AM stations and three (3) FM
translator stations, licensed to communities in the Phoenix, AZ and Palm Springs, CA
markets.?

In the Report and Order released August 29, 2018? setting FCC Regulatory Fees
for FY 2018, the Commission reiterated its long-standing policy that individual licensees
have the ability to request, upon substantive showings, waivers, reductions and/or
deferrals of their individual regulatory fee obligations.* CRC is filing this Petition for
Waiver or Reduction in conjunction with a companion Petition for Deferral.

CRC submitted comments in response to the Commission’s Notice of Proposed

Rulemaking’ (“NPRM”) relative to the assessment of regulatory fees to broadcast

! The controlling principal of both entities is the same individual.
2 CRC Broadcasting Company, Inc. is licensee of AM Station KQFN, Tempe, AZ, KFNN, Mesa, AZ and
FM Translator K240EU, Tempe, AZ. CRC Media West, LLC is licensee of AM Station KPSF, Cathedral
City, CA, AM Station KXPS, Thousand Palms, CA, FM Translator K265FH, Cathedral City, CA and FM
Translator K274DA, Thousand Palms, CA.
3 Assessment and Collection of Regulatory Fees for Fiscal Year 2018, Report and Order _ FCC Red

» (2018) adopted August 28, 2018, Released August 29, 2018 (“FY 2018 Report and Order™)
* See FY 2016 Report and Order, para. 34-36.

> Assessment and Collection of Regulatory Fees for Fiscal Year 2017, Notice of Proposed Rulemaking, 32
FCC Red 4526 (2017) (FY 2017 NPRM).
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licensees for Fiscal Year 2017. In the Report and Order released September 5, 20175,
the Commission, acknowledged in part the comments of CRC (one of only two
commenters on the issue of Media Burcau Regulatory Fees) by reducing the regulatory
fees for AM and FM stations in the two lowest population tiers in the regulatory fee chart
in response to the CRC’s request to assist small broadcasters facing economic issues
(which did not directly assist CRC as those reductions did not apply to its stations), and
continued that trend in the FY 2018 Report and Order by decreasing regulatory fees for
some radio broadcasters acrosé a greater range of population tiers. Both the FY 2017
Report and Order and the FY 2018 Report and Order did acknowledge the continued
individual broadcaster ability to request, upon substantive showings, waivers, reductions
and/or deferrals of their individual regulatory fee obligations.” This Petition is therefore

the request for waiver or reduction of the following 2018 regulatory fees of the following

facilities:

CALL SIGN  Facility ID# City of License Fee Due Fee Code Station Class
KFNN #14382 Mesa, AZ $6,900 1882 D (AM)
KQFN #7701 Tempe, AZ $7,225 1880 B (AM)
K240EU #156059 Tempe, AZ $380 1868 FM Translator
KXPS #22342 Thousand Palms, CA $2,150 1826 B (AM)

KPSF #161373 Cathedral City, CA $2,150 1826 B (AM)
K274DA #141869 Thousand Palms, CA $380 1868 FM Translator
K265FH #141752 Cathedral City, CA $380 1868 FM Translator

CRC is also filing, simultaneously with this Petition, a separate Petition for
Deferral (the “Deferral Petition™) of its total regulatory fee obligation for a period of time

not to exceed six months in accordance with 47 C.F.R. §1.1166(b) in order to permit the

5 Assessment and Collection of Regulatory Fees for Fiscal Year 2017, Report and Order 32 FCC Red

, (2017) adopted September 1, 2017, Released September 5, 2017 (“FY 2017 Report and Order”)
7 See FY 2017 Report and Order, Appendix G, para. 37, and FY 2018 Report and Order, Appendix F, para.
36.




Commission time to review and adjudicate this Request for Waiver or Reduction. CRC
respectfully requests the instant Petition for Waiver or Reduction be read in pari passu
with the Deferral Petition and adopts the information contained in the Deferral Petition
and its Appendix herein.

In accordance with the provisions of the F¥ 1994 Order®, CRC has provided in its
companion Deferral Petition the showing of financial inability and the adverse effect the
FY 2018 regulatory fees would have on its ability to continue to provide programming to
the listening public in Phoenix and Palm Springs. Payment of the total sum of
$19,565.00 exceeds the total available cash and CRC would not have sufficient cash on
hand to be able to pay, inter alia, its employees’ salary obligations, utility and other
operating expenses associated with radio broadcasting in the Phoenix and Palm Springs
markets. CRC cannot utilize credit financing to obtain these funds as it has drawn upon
all available credit to it to cover operating expenses.

In support of its waiver request contained in the instant Petition, CRC would state
that it simply does not have the funds available to remit the 2018 Regulatory Fees, for the
reasons further detailed in the Deferral Petition filed simultaneously herewith. Any and
all available funds are needed to maintain broadcast operations of the CRC radio stations
and provide compensation to its staff while attempting to maintain commercial operations
and generate revenue in an advertising market that has become openly hostile to AM
broadcasters.

In further support of this request, CRC has provided as an Appendix to the

Deferral Petition (as required by the FY 1994 Order) the applicable balance sheets, profit

8Implementation of Section 9 of the Communications Act, Assessment and Collection of Regulatory Fees for
the 1994 Fiscal Year, Memorandum Opinion and Order, 10 FCC Red 12759, 12761-62, para. 13 (1995)
(FY 1994 Order).




and loss statements, bank statements, tax returns, statement of accounts payable and loan
balances, and other financial material, as well as a list of highest paid officers and highest
paid non-officer employees and their respective compensation.

Based on the foregoing, coupled with the economic stress CRC is facing as a
result of the implementation of the 2016 AM Revitalization Proceeding (as detailed in the
Deferral Petition), taken together with the Deferral Petition’s Appendix of financial data,
CRC believes it has adequately demonstrated the basis for its requested waiver or
reduction of the 2018 regulatory fees for the above stated radio stations. For such
reasons, CRC requests the Commission grant its Petition for Waiver or Reduction of
Regulatory Fees as requested herein.

Respegdifully Submitted

/

¥

A‘@iﬁr{y T. Lepore, Esq.
Radiotvlaw Associates, LLC
Counsel for CRC Broadcasting
Company and CRC Media West,
LLC

4101 Albemarle St NW #324
Washington, DC 20016-2151
202.681.2201 (Tel)
anthonv(@radiotvlaw.net

September 20, 2018




Before the
Federal Communications Commission

Washington, D.C. 20554
In the Matter of )
)
Assessment and Collection of Regulatory Fees ) MD Docket No. 18-175
for Fiscal Year 2018 )

PETITION FOR DEFERRAL OF 2018 REGULATORY FEES OF CRC
BROADCASTING COMPANY, INC. and CRC MEDIA WEST, LLC

CRC Broadcasting Company, Inc., and its sibling entity CRC Media West, LL.C
(collectively “CRC™)! are licensee to a total of four (4) AM stations and three 3)FM
translator stations, licensed to communities in the Phoenix, AZ and Palm Springs, CA
markets.

In the Report and Order released August 29, 20183 setting FCC Regulatory Fees
for FY 2018, the Commission reiterated its long-standing policy that individual licensees
have the ability to request, upon substantive showings, waivers, reductions and/or |
deferrals of their individual regulatory fee obligations.* This Petition is therefore the
request for deferral of payment of regulatory fees for the CRC licensee entities’ until
adjudication of the companion Petition for Waiver filed simultaneously herewith pursuant
to 47 C.F.R. §1.1166(d), without incurring the 25% late fee penalty or causing the
licensee entities to be subject to “redlight” status. The deferral time period requested is

whatever period of time is necessary for the Commission to adjudicate the companion

! The controlling principal of both entities is the same individual.

2 CRC Broadcasting Company, Inc. is licensee of AM Station KQFN, Tempe, AZ, KFNN, Mesa, AZ and
FM Translator K240EU, Tempe, AZ. CRC Media West, LLC is licensee of AM Station KPSF, Cathedral
City, CA, AM Station KXPS, Thousand Palms, CA, FM Translator K265FH, Cathedral City, CA and FM
Translator K274DA, Thousand Palms, CA.

3 Assessment and Collection of Regulatory Fees for Fiscal Year 2018, Report and Order  FCC Red

» (2018) adopted August 28, 2018, Released August 29, 2018 (“FY 2018 Report and Order”)

4 See FY 2016 Report and Order, para. 34-36.

> CRC Broadcasting Company, Inc. and CRC Media West, LLC




Petition for Waiver, but no longer than the six months provided for by the Commission’s

rules.®

The Commission is authorized to provide grant such relief upon adequate
showing.”

In accordance with the provisions of the FY /994 Order®, CRC affirmatively states
that payment of its collective obligations in the sum of $19,565.00 by September 25,
2018° would adversely affect its ability to continue to provide programming to the
listening public in the Phoenix and Palm Springs radio markets, including critical
information concerning political issues (Arizona must replace both US Senators due to

the death of Senator McCain and retirement of Senator Flake), financial and economic

issues, as well as implementation of the 2016 AM Revitalization proceeding provisions.

CRC elected to utilize the AM Revitalization translator option to provide a lifeline to its
beleaguered AM facilities facing a financially hostile advertising market while trying to
serve its listening audience. It was a must decision for CRC. Many small independently
owned operators like CRC could not afford the capital outlay required to participate.
CRC’s only choices were to either go into deeper debt funding the expansion into FM
translators, or face the imminent demise of its AM radio stations. Although CRC is
confident the acquisition and development of companion FM translators for its 4 AM
stations will ultimately prove to be a wise decision, the immediate cost to acquire the

construction permits and licenses, engineer, build, lease tower space and maintain these

%47 CFR §1.1166(b) “Deferral of fees, if granted, will be for a designated period of time not to exceed six
months.”

7 Fee relief may be granted based on a “sufficient showing of financial hardship.” See Implementation of
Section 9 of the Communications Act, Assessment and Collection of Regulatory Fees for the 1994 Fiscal
Year, Memorandum Opinion and Order, 10 FCC Red 12759, 12761-62, para. 13 (1995) (the FY 7994
Order).

8Implementation of Section 9 of the Communications Act, Assessment and Collection of Regulatory Fees for
the 1994 Fiscal Year, Memorandum Opinion and Order, 10 FCC Red 12759, 12761-62, para. 13 (1995).
*FY 2018 Report and Order established September 25, 2018 as the deadline to timely remit Regulatory Fee
payments.




FM translators created additional financial hardship over the past year, while yet to
generate the additional revenue to justify the additional debt and ongoing expense of the
FM translators. As evidenced in the attached Appendix, the CRC financial situation is as
follows:

- Bank account snapshots as of September 16, 2018 which show zero balance in
operating accounts, the current balance of a $10,000 line of credit both accounts
have, and the current balance of term bank loans outstanding. CRC Broadcasting
Company has 4 bank loans with a current balance totaling approximately
$1.341,000 and has used $8,000 of its $10K line of credit. CRC Media West LLL.C
has one loan with an approximate $239,000 balance and has used $5,000 of its
$10,000 line of credit. CRC Broadcasting Company has about $133,000 of unpaid
credit card balances, plus over $82,000 in past due payables. CRC Media West,
LLC has over $78,000 in credit card balances and over $25,000 in past due
payables, all as of June 30, 2018 and which have increased since then. CRC
Broadcasting Company’s current payables total over $100,000 while CRC Media
West, LLC’ payables are approximately $40,000.00. CRC’s principal has
depleted his personal savings by putting capital into each company over the past
year, and the combined companies owes him $100,000 in an unsecured note
representing the last of his personal savings that was loaned to the companies in
April 2018.

- CRC has reduced expenses over 2018 by approximately $30,000.00 per month,
including reductions in salary for principals and officers. It is unable to make

cash flow projections due to the dire financial situation it finds itself in at this




time. As of the date of this Petition, there is approximately $100,000 a month in
advertising sales for the Phoenix market and $20,000 a month for the Palm
Springs market. CRC’s lender has assisted temporarily with cash flow by
agreement to temporarily accept interest only payments on the outstanding loand
and defer principal, but the interest alone is over $8,000 a month and minimum
payments on all credit cards total another $8,000 per month. CRC is not currently
in default on any of its debts, but is fending off any such default by making
minimum payments.

- CRC account payables for both companies are detailed in the exhibits attached as
part of the Appendix as well as an accounting of all loans payable by both

companies.

Payment of the Regulatory Fees would is impossible as there is no available cash
on hand (see 9/16/18 bank snapshots) and CRC must utilize any revenue it does receive
in the next few days to be able to pay, inter alia, its employees’ salary obligations, utility
obligations to continue to operate the stations, and other operating expenses associated
with radio broadcasting. Payment of the Regulatory Fees, even if possible, would
adversely affecting the public interest by diminishing the availability of vital
programming, including health, public safety, political and financial information, to the
residents of the Phoenix and Palm Springs radio markets. KFNN has served for over 30
years as one of the few remaining independently owned and operated news/talk radio
stations in the Phoenix market which continues to provide local programming to serve its
listeners as well as helping local area businesses and charities. KPSF has served in a

similar capacity in the Palm Springs market since its acquisition in 2012.




CRC cannot utilize credit financing to obtain these funds as it has drawn upon all
available credit to cover operating expenses. In support of these assertions, CRC
provides as an Appendix to this Petition (as required by the FY 1994 Order) the
applicable balance sheets (YE 2017 and Jan-Jun 2018), profit and loss statements (YE
2017 and Jan-Jun 2018), 2017 Federal tax returns, financial statements, as well as a list of
officers and ten highest paid non-officer employees and their compensation. In addition,
a bank statement showing available cash on hand as of 8/31/2018 to be $9,996.60 in the
CRC Broadcasting Company account and $6.273.18 in the CRC Media West, LLC
account, as well as bank “snapshot” balances as of September 16, 2018 showing NO
available funds are also provided to demonstrate the lack of adequate funds.

Based on the foregoing and attached, CRC believes it has adequately
demonstrated the basis for its requested deferral on financial need and lack of sufficient
funding to maintain its broadcast programming services to the residents of Phoenix and
Palm Springs radio markets at a critical juncture in time to address the issues facing the
residents of Arizona and California, and that grant of the requested deferral is therefore in
the public interest. For the foregoing reasons, CRC requests the Commission grant its

Petition for Deferral of Regulatory Fees as requested herein until the companion Petition




for Waiver of Regulatory Fees can be adjudicated.

gpectfully Submitted

)\n—tﬁm{y Y. Lepore, Esq.
Radiotvlaw Associates, LLC
Counsel for CRC Broadcasting
Company, Inc., and CRC Media
West, LLC

4101 Albemarle St NW #324
Washington, DC 20016-2151
202.681.2201 (Tel)
anthony(@radiotvlaw.net
September 20, 2018




APPENDIX
(FINANCIAL MATERIALS)
For both CRC Broadcasting Company and CRC Media West, LLC
YE 2017 P/L and Balance Sheets
Balance Sheet a/o0 6/30/2018
Cumulative P/L a/o 6/30/2018
2017 11208 Federal Tax Returns
Accounts Payable a/o 6/30/2018 & Loan Balances a/o 6/30/2018
Bank Statement 08/31/2018
Bank Snapshot 9/16/2018

List of 10 Highest Paid Employees
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4:05 PM

06/18/18
Accrual Basis

CRC Broadcasting, Inc.

January through December 2017

Profit & Loss

Ordinary income/Expense

Income
Gross Profit

Expense

Jan - Dec 17

1,7982,404.73

Telephone/cable
Advertising
Automobile Expense
Bad Debt Expense
Bank Service Charges
Merchant Card Discounts
Charitable Donations
Computer/Web/IT
Contract Labor-Engineers
Contract Labor-Production
Contract Labor-On Air Talent
Contract Labor-Sales
Contract Labor- Management
Program Consuiting
Depreciation Expense
Dues and Subscriptions
Meals and Entertainment
Equipment
Financial Fest
Gifts
Insurance

Auto

Property & Casualty

General Insurance

Group Insurance

Life Insurance

Work Comp

Total Insurance

Interest Expense

Legal & Accounting Fees
Licenses and Permits
Miscelfaneous

Office Meals

Office Supplies

Operating Expense
Outside Commissions
Outside Services
Parking Expense
Payroll

Payroll Processing Fees
Payroll Taxes - Empioyer Paid
Postage and Delivery

Printing and Reproduction

Promotion

Rent
Antenna
Office
Translator

Total Rent

1,782,404.73

8,026 32
130,888.44
27,107.01
69,276.00
541.54
8,443.63
570.00
32,406.23
23,000,00
31,436.00
84,286.00
199,632.55
751755
375,00
352,698.00
12,477.89
13,876.60
20,425.59
1,664.20
25459

3,140.48
2,832.00
8,977.80
24,021.36
3,987.07
3,201.00

46,169.71

29,753.50
2364250
18,205.00
57.92
22537
15,305.84

362627
1,300.00
22,500.00
108.75
716,467 47

2,794.42
53,665.59
52278
7,313.92

35,643.30
72,810.00

40,677.59
60,758.00

174,246.59

Page 1




4:06 PM CRC Broadcasting, inc.
0/1818 Profit & Loss
Accrual Basis January through December 2017
Jan -Dec 17
Repairs & Maintenance 17,980.08
Sales & Use Tax 5814.93
Security 426.16
Simple IRA Employer Matching 9.047.79
Telephone 14,426 50
Travel Expense 1,969.60
Utillities 23,012.62
Website 6,708.63
Total Expense 2,266,835.36
Net Ordinary Income -463,530.63
Net Income 463,530.63

Page 2




4:10 PM CRC Broadcasting, Inc.

06/18/18 Balance Sheet
Accrual Basis As of December 31, 2017
Dec 31, 17
ASSETS
Current Assets
Checking/Savings
DSFCU Checking 11,891.62
DSFCU Savings 25.00
Checking at Mutual of Omaha Ba -20.00
Totai Checking/Savings 11,886.62
Accounts Receivable
Accounts Receivable 43474013
Total Accounts Receivable 434,740.13
Other Current Assets
Due From CRC West -3,715.00
Prepaid Expenses 13,002.05
Total Other Current Assets 8,287.05
Total Current Assets 455,923 80
Fixed Assets
New station (1580AM) 450,000.00
Fixed Assets
FM Transiator license 32,000.00
Furniture 12,434.00
Leasehold improvements 9,395.92
Machinery & Equipment 799,036.02
Total Fixed Assets 852,865.94
Accum, Depreciation -1,124,255 68
Total Fixed Assets 178.610.25
Cther Assets
Origination Fee 8,875.00
Deposits-Security 10,489.88
Intangible Assets
FCC License 14,880.00
Goodwill 105,000.00
Accumulated Amortization -118,880.75
Total Intangible Assets -0.75
Total Other Assets 19,364.13
TOTAL ASSETS 653,898.18
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
Accounts Payable 38,639.84
Total Accounts Payable 38,630.84
Credit Cards
Desert School Visa #6183 9,071.29
Bank of America Visa #2691 20,850.67
Desert School Visa #5795 24,804 .55
Citi- 9614 1.312.00
AMEX *71001 2,004.36
Chase Credit Card #4358 N 42,312,569
Chase CC #6530 16,350.681
Capital One #8008 34.500.09
Total Credit Cards 151,306.186

Page 1




4:10 PM CRC Broadcasting, Inc.

05/18/18 Balance Sheet
Accrual Basis As of December 31, 2017
Dec 31, 17
Other Current Liabilities
Desert School loan #0422 619,743.19
Desert Schools L.oan #0249 70,131.98
Desert Schools Loan #0250 110,000.00
Deferred Income-Advertising 23,835.00
Deferred Income-PPD Tradeshows 24,386.75
Payroll Liabilities -11,192.44
Total Other Current Liabilities 836,904.48
Total Current Liabilities 1,028,850.48
Total Liabilities 1,026,850 48
Equity
Additional Paid-In-Capital 142,711.04
Common Stock 30,000.00
Retained Earnings 2,303,165.84
Shareholders’ Equity
Brian DuBose
Draws «204,085.80
Total Brian DuBose -204,085.80
Eric King
Draws -104,073,30
Total Eric King -104,073.30
Ronald Cohen
Draws -1,980,388.45
Total Ronald Cohen -1,880,389.45
Total Shareholders’ Equity -2,288,548.55
Treasury Stock -96,750.00
Net Income -463,530.63
Total Equity -372,852.30
TOTAL LIABILITIES & EQUITY 653,898.18

Page 2




1:44 PM CRC Broadcasting, Inc.

09/12/18 Profit & Loss
Accrual Basis January through June 2018
Jan - Jun 18
Ordinary income/Expense
fncome
income 78431122
Total Income 784,311.22
Gross Profit 784,311.22
Expense
Outside Production Services 1,000.00
Telephone/cable 7176.02
Advertising 24.893.49
Automobile Expense 3,865.08
Bank Service Charges 74.25
Merchant Card Discounts 9,816.21
Computer/Web/AT 9,064.90
Contract Labor-Engineers 15,750,00
Contract Labor-Production 12,745.00
Contract Labor-On Air Talent 44,275.00
Contract Labor-Sales 59,133.04
Dues and Subscriptions 7,323.92
Meals and Entertainment 2,779.96
Equipment 298.99
Financial Fest 30,098.64
Insurance
Auto 887.82
General Insurance 5,635.80
Group Insurance 35,546.57
Life Insurance 2,567.07
Work Comp 2,454 90
Insurance - Other 980.60
Total lnsurance 48,082.56
Interest Expense 10,239.28
Legal & Accounting Fees 4,682.58
Licenses and Permits 355.00
Miscellaneous 99.00
Office Meals 72.60
Office Supplies
Parks Coffee 422 81
Office Supplies - Other 3,420.42
Total Office Supplies 3,843.23
Operating Expense 39,84
OQutside Commissions 4,400.00
Parking Expense 1.00
Payroli
Operations 7,768.14
Payrolf 321,070.86
Sales 420.00
Payroli - Other 2,324.74
Total Payroll 33158174
Payroll Processing Fees 1,794.14
Payroll Taxes - Employer Paid 83,601.39
Postage and Delivery 23212
Printing and Reproduction 1,588.12
Promotion
Casino Arizona 14,00Q.00
Promotion - Other 5,014.61
Total Promotion 16,014.61

Page 1




1:44 PM CRC Broadcasting, Inc.

09/12/18 Profit & Loss
Accrual Basis January through June 2018
Jan - Jun 18
Rent
Antenna 33,062.00
Office 44.175.34
Translator 30,005.00
Totai Rent 107,242.34
Repairs & Maintenance 8,973.25
Sales & Use Tax 2,400.67
Security 211.51
Talent Fees 589.00
Telephone 6,050.35
Travel Expense
Lodging 1,145.40
Transportation 333.71
Travel Expense - Other 425.56
Total Travel Expense 1.804.67
Utilities
Gas and Eiectric 13,235.90
Utilities - Other 2,746.08
Total Utilities 15,981.98
Total Expense 876,295.54
Net Ordinary income -91,984.32

Net Income -81,984.32




4:46 PM CRC Media West LLC

05/18/18 Profit & Loss
January through December 2017

Accrual Basis
-

Jan - Dec 17
Ordinary Income/Expense
Income
Income 274,598.00
Refunds -2,676.34
Credit Adjustments -12.51
Sales Discounts-Agency -5,963.00
Total Income 265,640.15
Expense
Advertising 310.00
Amortization Expense 8,338.00
Automobile Expense 292.56
Bad Debt Expense 22,330.00
Bank Service Charges 229,00
Computer Support 4,820.00
Contract Labor-Engineers 25,541.43
Contract Labor-Mgt Consultant 18,635.16
Contract Labor-On-air Talent 1,770.00
Contract Labor-Production 1,650.00
Contract Labor-Sales 52,498.61
Depreciation Expense 13,787.00
Diesel Fuel-Generaior 17.064.69
Dues and Subscriptions 674.00
Interest Expense 11,342.25
Legat & Accounting Fees 5,050.00
Licenses and Permits 2,365.89
Office Supplies 277391
Outside Services 550.00
Parking Expense 27.00
Payroll 32,420.93
Payroll Processing Fees 1,688.83
Payroli Taxes - Employer Paid 2,888.25
Promotion 2,107 .69
Rent
Antenna 45.310.64
Office 17,675.00
Total Rent 62,994.64
Repairs & Maintenance 382752
Sales & Use Tax 545.60
Security 360.00
Taxes 6.00
Telephone 6,838.55
Travel Expense
Lodging 695.77
Meals 159.16
Transportation 361.85
Total Travel Expense 1,216.78
Utilities 4,783.30
Total Expense 300,827 59
Net Ordinary Income -43,887.44
Net income 43.887.44

Page 1




4:47 PM

05/18/18
Accrual Basis

CRC MediaWest LLC

Balance Sheet
As of December 31, 2017

ASSETS
Current Assets
Checking/Savings
DSFCU #6698
DSFCU #6554

Total Checking/Savings

Accounts Receivable
Accounts Receivabile

Total Accounts Receivable
Total Current Assets

Fixed Assets
Leasehold Improvements
Software
Furniture and Fixtures
Equipment
Accumulated Depreciation

Total Fixed Assets

Other Assets
Deposit- FM translators
Deposits-Security
Intangible Assets
FCC Licenses - KPSFIKXPS
Goodwill
Net Accumulated Amortization

Total Intangible Assets
Total Other Assets
TOTAL ASSETS
LIABILITIES & EQUITY
Liabilities
Current Liabilities

Accounts Payable
Accounts Payable

Total Accounts Payable

Credit Cards
American Express

Total Credit Cards

Other Current Liabilities
Deferred Income-Advertising
Due To CRC Broadcasting
Desert Schools Loan #0251

Totai Other Current Liabilities
Total Current Liabilities
Total Liabilities
Equity
Members® Equity
Member Contributions

Brian Dubose
Contributions

Total Brian Dubose

Dec 31, 17

1.185.42
25.00

1,210.42

172,838,46

172,838.46

174,048.88

6,255.00
8,03757
3,583.27
406,257 .46
-398,809.64

26,323.66

26,000.00
2,600.00

50,000.00
75.000.00
-57,185.00

67,815,00
96,415,00
296,787.54

8,052.01

8,062.01

34,461.01

34,461.01

2,828.00
77,995.00
253,325.38

334,148.38

376,661.40

376,661.40

-228,236.42

18,025.00

19,025.00

Page 1




4:47 PM CRC Media West LLC
06/18/18 Balance Sheet
Accrual Basis As of December 31, 2017
Dec 31, 17
Eric King
Contributions 951250
Total Eric King 8,512.50
Ronald Cohen
Contributions 161,712.50
Total Ronald Cohen 161,71250
Total Member Contributions 190,250.00
Net income -43,887.44
Total Equity -78,873.86

TOTAL LIABILITIES & EQUITY 296,787 54

Page 2




1:45 PM CRC Media West LL.C

09/12118 Profit & Loss
Accrual Basis January through June 2018
Jan - Jun 18
Ordinary Income/Expense
Income
Income 128,759.40
Total income 128,759.40
Expense
Advertising 135.29
Automobile Expense 540.69
Bank Service Charges 84.00
Computer Support 2,388.00
Contract Labor-Engineers 562.50
Contract Labor-Mgt Consultant 508.256
Contract Labor-On-air Talent 990.00
Contract Labor-Production 1,050.00
Contract Labor-Sales 28 .595.15
Diesel Fuel-Generator 10,206.80
Entertainment 40.25
Interest Expense 2,911.00
Legal & Accounting Fees 140.00
Licenses and Permits 1,267.28
Office Supplies 723.47
Outside Services 1,200.00
Payroft 17,789.97
Payroll Processing Fees 913.35
Rent
Antenna 11,227.84
Office 9,400.00
Total Rent 20,627.84
Repairs & Maintenance 16,477.37
Security 250.00
Taxes 968.07
Telephone 3,092.27
Travel Expense
Lodging 329.68
Meals 36.35
Total Travel Expense 366.03
Utilities 1,672.39
Total Expense 114,488.07
Net Ordinary Income 1427133
Net Income 14,271.33

Page 1
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F‘orm 11208 U.S. Income Tax Return for an S Corporation

P Do not file this form unless the corporation has filed ar is
attaching Form 2553 {o elect to be an S corporation.

Department of the Treasury

P> Go to www.irs.gov/Form 11208 for instructions and the latest information.
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For calendaryear 2017 or tax year I}aginning . am‘i_ ending

A S election effective date Name 1 D Employer identification number
12/01/1988 |g

B Business activity & CRC BROADCASTING CO INC. 86-0621387
fgg‘f,,‘};‘{{‘u"g{ons &| Number, street, and room or suite no. ifa P.0. box, see instructions. E Date incorporated

0) &l 8145 E. EVANS ROAD, SUITE 8 12/01/1988

€ Check if Sch. M-3 - City or town, state or province, country, and ZIP or foreign postal code F Total assets {see instructions)

attached L] SCOTTSDALE, AZ 85260 $ 679,193.

G s the corporation electing to be an S corporation heginning th this tax year’> *-] Yes L% INo  If*es, attach Form 2553 if not already filed

H  Checkif. (1) {1 Final return {2} [:—] Name change D Address change (4)@ Amgended return (8) 1 s election termination or revocation
t  Enter the number of shareholders who were shareholders dum‘g any part of the fax year N > 3
Caution: Include only trade or business income and eXpeﬂS&‘:‘ on lines 1a mmugf: 21. See the mstruct/ons for more in format/on
1a mfsms?m 1 799 735 « B aﬁ"oﬁnces ? 3 3 0 « £ Bal. Subtract line 1b from iine ta » > 1c 1 ¥ ?92 3 465 »
g 2 Cost of goods soid {aftach Farm 1125-A) 2
§ | 3 Grossprofit Subtract line 2 fromline 1¢ 3 1,792,405,
E 4 Netgain (loss) from Form 4797, fine 17 (attach Form 479 7) 4
5  Qtherincome (loss) (attach statement) | e 1 8 g, 276.
6 _ Total income {iogs}. Add lines 3 through § P s 1,800,681,
a | 7 Compensation of officers (see instrs. - attach Form T125- E) 7 152,000.
& | 8 Salaries and wages (less employmentcredits) 8 553,844 .
® | 9 Reparsandmaintenance g 17,5880.
E |10 Baddebts ... 10 69,276,
=2 L T R 1 174,247,
o | 12 Taesandloenses . STATEMENT 2 [T 77,686.
-.g 13 Interest | 13 29,529,
g 14 Deprecxat:on not clalmed on F{)m 1 i25 A or elsewhere on retum {attach Forrr 4562) 14 [ W
2 | 15 Depletion (Do notdeduct oil and gas depletion.) 15
@ | 16 Advertising B 16 166,651,
‘3’; 17 Pension, profit- sharmg, etc plans 17 9,048,
§ | 18 Employee benefitprograms e L 18 24,021.
G | 19 Other deductions (attach statement) ... ... ... . STATEMENT 3 [7s 617,882,
B |20 Total deductions. Addlines 7 through 19 . TR 2 I 1, ,861.
O | 21 Ordinary business income {loss). Subtract fine 20 from line 6 21 ~-923,180,
22 & Excess net passive income or LIFO recapture tax (see mstructzons) e 223
b TaxfromSchedule D (Form 11208y . . ... | 228
0 A INGS 223800 22D | ..o inis s s ettt s e eresne s ees | BOE
o | 238 2017 estimated tax payments and 2016 overpayment credited to 2017 1.23a
é B Taxdeposited with Form 7004 . T
z ¢ Credit for federai tax paid on fue!s (attach Form 4136) e | 28
s 4. Add lines 23a through 23¢ ... RO TR I .
5 1 24 Estimated tax penalty (see mstrucnons) Cneck !f Form ???0 is aﬁached ceaiiain » [ ] 24
E 25  Amount owed. If line 23d is smaller than the total of lines 22¢ and 24, enter amaum owed e 25
28 Overpayment. If line 23d is larger than the tofai of lines 22¢ and 24 enter amountoverpaid 26
27 Enter amount fram line 26 Gredited to 2018 estimated tax t Refunded W] 27

Under gisnaities of oo ,my i declare that lisa
belief, #t'is #ua. sifraat, and i

b this return, including awmmmymg schadules and statements, and to the best of my knowledge and

e of ;:q, grisror other than taxpayer) i, or all informatien of which preparar has any knowledge,
7 o
/7 PRESIDENT & CEO

ay The MY giscuss
this return with the
reparer shown
clow (see instr,y?

W patd Title [Xlves__Inc
rint/Type preparer’s name ) Freparer's signature Date BTIN
Check if
P LOYD J. LEVIDOW S oyedl 1| PO0440270
faofmsrame gy~ HTH LEVIDOW, LLC Fimsenpp  32-0913059
Omy Firrn's address ’ l 5 3 3 3 N P IMA ROAD s SUITE 2 6 5 Phone nio,

SCOTTSDALE, AZ 85260

480-315-9730

JWA  For Paperwork Reduction Act Notice, see separate instructions.
711701
12-20-17

1
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Form 11208 (2017)
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Form 11208 {20172 CRC BROADCASTING CO INC.

86-0621387 puge2

Schedule B| Other Information _(see instructions) Yes | No
1 Checkaccounting method: {2} [i Cash (b} LX ! Accrual (e} 1] Other {specify) B
2 See the instructions and enter the:
(8) Business activity » BROADCASTING (b) Product or service p» BUSINESS NEWS
3 At any time during the tax year, was any shareholder in the corporation a disregarded entity, a trust, an estate, ora
nominee or similar person? If “Yes," attach Schedule B-1, information on Certain Shareholders of an S Gorporation X
4. Atthe end of the tax vear, did the corporation: i —
& Own directly 20% or more, or own, directly or indirectly, 50% or more of the total stock issted and outstanding of any
foreign or domestic corparatiun? For rules of constructive pwnership, see instructions. if "Ves,” complete (i} through () below " L X
{i) Name of Corporation ;den%gn}cgtgmr%ber (iif) Country of ! rx:;tcmk i o T
{if any) incorparation Owenpd e.m%*@éi'i}’?&?&f?%‘%&
b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or mare in the profit, foss, or
capital in any foreign or domestic partnership {including an entity treated as a partnership) or in the beneficial interest of a
trust? For rules of constructive ownership, see instructions. If “¥as." complete (i} iwough {v) below e e e e X
. ) HjEmpioyer e ) i {v) Maximum
(i} Name of Entity !den%ifm(%tg)#y) umber (i1} Type of Entity (gr)gg?z‘ijzr;tt%r? f 52’2?%‘32&%‘*&5,,&

5aAtthe end of the tax year, did the corporation have any outstanding shares of restricted stock? X
if "yes’ complete fines (i) and (if) below
(i} Total shares of restricted stock »
(ii) Total shares of non-restricted stock i B
bAtthe end of the fax year, did the corporation have any outstanding stock options, warrants, or similar instruments? X
it"yes’ complete lines {i} and (ii) below
(i) Total shares of stock outstanding at the end of the tax year .
{ii) Total shares of stock outstanding if all instruments were executed o
6 Has this corporation filed, or is it required fo file, Form 8918, Material Adv&sm Dssclosure Stdtement ta provade info. an any reportable transaction? X
7 Check this box if the corporation issued publicly offered debt instruments with original issue discount > [:]
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered SngmaE Issue Dssssunt !nsfruments
8 If the gorporation: (a) was a C corporation before |t elected tu be an S corporation or the corporation acquited an agset
with a basis determined by reference to the basis of the asset {or the basis of any other property} in the hands ofa
corporation and (gh) has net unrealized built-in gain In excess of the net recognized bulltin gain from ;mm years, enter
the net unrealized built-in gain reduced by netrecognized tuilt-in gam Trom priof vears . N
9 Enter the accumulated earnings and profits of the corporation at the end of the tax year B
10 Does the corporation satisfy both of the following conditions?
aThe corporation's total receipts (see instructions) for the tax year were less than $250000 . .~
bThe corporation's total assets at the end of the tax year were less than $250,000 X
if "Yes,” the corporation is notrequired to complete Schedules L and M-1
11 During the tax year, did the corporation have any non-shareholder debt that was cancelled, was forgiven, or had the
terms modified so as to reduce the principal amount of the deb¥? e X
if "Yes," enter the amount of principal reduction $
12 During the fax vear, was a qualified subchapter S suhsmaw eiectmn termmated cr fevoked‘i‘ if Yes see mstructions ] “g_(_w
13aDid the corporation make any payments in 2017 that would require itto file Form(s) 10997 W_X____ "
blf*Yes, did the corporation file or will it file all required Forms 10897 oo+ X
s Form 11208 (2017)
12:20-17 JWA
2
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Form 11205 (2017) CRC BROADCASTING CO INC. 86-0621387 Paged

[ Schedule K| Shareholders’ Pro Rata Share Items Total amount
1 Ordinary business income {loss) {page 1, fine 2%} . R 1 ~G3 " I§§.
2 Net rental real estate income {loss) (attach Form 8828y . ... e 2
3a Other gross rental income (loss) e 3a
B Expenses from other rental activities {attach statement) . . 34
7 ¢ Other netrental income {foss). Subtractine 3bfrom line 3a 3¢
f§ 4 Interest income s e et e 4
° 5 Dividends: aGrdmrydwdends e e e e et 5a
£ bQualifed dividends | s |
£ | BRovales ... e L8
7 Net short- mrnxcapka!gauuUOSs)(anachSchedum D(Forn311208)) . R 7
8a Net long-term capital gain {loss) (attach Schedule D {Form 11208)) SNSRI 8a
b Collectinles {28%) gain {loss) . o &b
¢ Unrecaptured section 1250 gain (attach statement) o L 8s
9 Net section 1231 gain (l0sS ) (AUACh FOIM 4707} e e g
10 (o0 mevoions . Type > 10
o |71 Section 179 deduction (atach Form 4662) ... | 1 59,820,
é 12a Charitable contributions ~ STATEMENT 4 | 12a 57C.
g b Investment interestexpense ... . T S U T SO SOOI 12b
§ 4 as)?gému??gﬁﬁ) 1} Type "‘
{2) Amount P» s 12¢(2)
d(smmgmms T e.' 12d
13aLow%ncomehoumngomdn(smﬂon420x5» ) ) . e s 13a
b Low-incoms housing credit (other) L TSR T o O 13b
2 ¢ Qualified rehabilitation expenditures {rental real estats} (attach Farm 3468) e N 13¢
H %&mggy:@f%sﬂym p 13d
S | o fimmint 1. p £
{ Biofuel producer credit (attach Form6478y e e 13f
g ((;'erée;n%?gg?ms) Type * 139
14a Name of country or L1.S. possession s
b Gross income from all sources . e e e s s i s 14b
¢ Gross income sourced at sharsholder t?veE e, s e e ST ST 14¢c
Foreign gross income sourced at corporate level
" APASSIVE GAMROOTY | . . e e Lo
8 € General CAEgOIY | e 14e
€ | f Otherfattach stalement) i L1
§ Deductions allocated and apportioned at shareholder level
- QINBIBSEEXPENSE | | i e e i .M
B | MO e | 1A
g Deductions allocated and apportioned at corporate level to foreign source income
w PPASSIVE CAMBOOTY e s SO .
jGeneral CBIBOOTY . e s SN 14j
k Other (attach statement) . . .o T e LMK
Other information
I Total foreign taxes (check one). e [_Ipaa [ Accrued U 14
mReduction in taxes available for credit (attach statement) . ... cminin e s e s 14m
n Other foreign tax information (attach statement) ) et S
. 158 Post- 1086 dopreciation GQjUSIMERt e s i e ) 15a -5, 763.
gﬁg b Adjusted gain or loss e | 18D
BE | ¢oopletion (other thanoiland gas) [
ig‘: d 0il, gas, and geocthermal properties - gross income JEUTT T, s s 15d
E§§ e Oil, gas, and geothermal properties - deductions . . e, 15¢
t Other AMT jtems {attachstaterment) oo oo 1 18t
"Eh 188 Tax-exemptinterestincome e | 168
'g%‘,, b Other tax-exempt income e e e et et e e e 16b
Z58| © Nondeductibleexpenses ... . STATEMENT 5 | 16¢ 6,938,
gg“‘ d Distributions (attach statementxfrequ rm) o ORI 16d
__gm e Repayment of foans from shareholders » e i i6e
711721 12-20-17  JWA Form 11208 (2017)
3
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Form 11208 {2017

CRC BROADCASTING CO INC.

86-0621387 pages

[:S_ghedule K| Shareholders' Pro Rata Share Items (continued) Total amount

§ | 17alnvestmentincome 13

Eg binvestment expenses i 17b
6§ ¢ Dividend distributions paid from accumutated earnings and profits 17¢

£ dOther items and aMOUMS sivduniy e

33

§§ 18 Income/loss reconciliation. Combine the ameunts on lines 1 through 10 in the far right cofumn.

€3 From the result, subliract the sum of the amounis on fines 11 through 12d and 14! 18 -152,570.
i Schedule L | Balance Sheels per Books Beginning of tax year End of tax year
Assets {a} ) {c) {h
1 Gash 7,253, 10,517.
2 a Trade notes and accounts receivable 293,906. 434,740.

b Less allowance for bad debts 293,906. 434,740.
3 loventories . seiaiiiden
4 U.S. governmentobligatiens .

§ Tax-sxempt securities ) o
8 Cthercurrentassets (attstmt) | STATEMENT 6 44,750. . .
7 Loanstosharsholders 39,643, 20,735,
8 Mortgage and real estate loans
9 Other investments (aft. stmt)

10 a Buildings and other depreciable assets 757,478. 1,099,900,

b Less accurulated depreciation T44,715. 12,763, 1,088,902, 10,998.
11a Depletable assets e

b Less accumulated depletion
12 Land {net of any amortization}
13a Intangible assets (amortizable only) 121,980, 290,855,

b Less accurmulated amortization 120,002, 1,978, 128,429. i62,426.
14 Other assets (att. stmt.) STATEMENT 7 8,100. 10,490.
16 Totalassets ... .. ... 408,393, 679,193,

Liabilities and Shareholders’ Equity

16 Accountspayable 17,857. 40,424.
17 Mortgages, notes. bonds payable in less than 1 year 1 }. ﬁ # 0 ﬁ 0 *
18  Other current iabilities (att. stmt.) STATEMENT 8 126,497. 189,040.
18 Loans from shareholders
20 Mortgages, notss, bonds payable in 1 year or more 1 7 8 r 0 7 8 - 6 8 9 ' g 7 S -
21 Other liabilities (att. stmt) .
22  Capital stock 30,000. 30,000.
23 Additional paid-in capital 142,711. 142,711,
24 Retained earnings | STATEMENT 9 106,000. TE36,107.
25 Adjustments to sharsholders’ equily fatt. stmt.} |
26 Lesscostof treasury stock 96,750 96,7504
27 Total liabilities and shareholders' equity . s s 408,393, . .
JWA Form 11208 (2017)
713731
122017
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Form 11205 (2017) CRC BROADCASTING CO INC. 86-0621387 pages

["Schedule M-1 | Reconciliation of Income (Loss) per Books With Income (Loss) per Return
Note: The corporation may be required to file Schedule M-3 (see instructions)

1 Netincome (loss) per books -446,107.] 5 ncome recorded on books this year not
2 income included on Schedule K, fines 1, 2, 3¢, 4, Sa, inciuded on Schedule K, lines 1 through
8, 7, Ba, 9, and 18, not recorded on books this year 10 (s’tem%ze):
{ramize); a Tax-exempt interest §
3 Expenses recorded on books this year not & Deductions included on Schedule K, fings 1
included on Schedula K, lines 1 through 12 through 12 and 141, not charged against
and 141 (iterize): hook incorae this year (itemize).
a Depreciation $ 282,602, 8 Depreciation §
B Travel ane entertainments 6 ) 38.
ST™MT 10 3,997. 293,537, 7aadinesSand6 ]
4 Add Imes 1 mmugh 3 - 1 5 2 5 7 0 8 Income {foss) (Schedule K, fine 18). Line d lesgline 7 3.5 i M 5 ? 0 *

! &cmdufe M-2 | Analysns of Accumulated Adjustments Account, Other Adjustments Account and
Shareholders Undistributed Taxable Income Praviously Taxed (see instructions)

(a) Accumulated {b) Other adjustments (¢} Shareholdars’ undistrituted
adjustments account account taxabis ncome previously taxed
1 Balance atbeginning of taxyear 10,000.
2 Ordinary incoms frompage 1, line 2V
3 Otheradditions .. .. .. o
4 Lassfmmpageﬂme% . ( o { 92,180
5 Other reductions STATEMENT 11 ] N { 71,325 3¢ )
8 Combine lines 1 through5 , . , , -153,505.
7 Distributions other than dividend dtstnbunons I R
8 Balance at end of tax year. Sublractline 7 fromiine 6 ~-153,505%,.
JWA Form 11208 (2017)
711732
12-20-17
5
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' De reC|at|0n and Amorhzatlon CMB No. 1545-9172
. 4962 p

(Including Information on Listed Property) OTHER 20 17
Department of the Treasury ’ Attach to your tax return. Attachment
Internal Revenue Service  199) P Go to wwww.irs.gov/Form4S62 for instructions and the latest information. Sequence No. 179
Namalal shoown on retam Hushinss of 0livlty to which Yikg T reloles Idenitiyligy runither
CRC BROADCASTING CO INC. OTHER DEPRECIATION 86-0621387
rﬁart i1 Election To Expense Certain Property Under Section 179 Nofe! If you have any listed property, complete Part V before you complete Part 1.
1 Maximum amount (see instructions} e 1 510,@9(}.
2 Total cost of section 178 property placed in service (see mstruct:ons} 2 342,422,
3 Threshold cost of section 179 property before reduction in limitation 3 2,030,000,
4 Reduction in limitation. Subtract line 3 from fine 2. If zero or less, enter -0- e 4
5 Dotar fimitation for tax yee, Sulstract ine 4 from fine 1.1 zero o fass, enter -0- 1 marded fing segiadely, seelnstructions o 5 5 1 0 Py 03 G »
8 ) Dascription of property {o) Cost business use only} {¢) Eiected cost
SEE STATEMENT 12 342,422, 342,422,
7 Listed property. Enter the amount from line 29 o . ] 7
8 Total electad cost of section 179 property. Add amounts in coiumn (c) imes 6 and 1 e, 1L B 342,422,
9 Tentative deduction. Enter the smaller of lineSorline8 e e e s 9 343,4?‘2‘.’
10 Carryover of disallowed deduction from line 18 of your 2016 Form 4562 s e e 10
11 Business income limitation, Enter the smaller of business income {not less than zero) or lme 5 i 59 ¥ ézﬂ .
12 Section 179 expense deduction. Add lines 9 and 10, but don't enter more than line 11 ... ST T 59 ¥ 820,
13 - Carryover of disallowed deduction to 2018, Add lines 8 and 10, less line 12 . . F[ 13 3 282,604,
Note: Don't use Part H or Part 1l below for listed property. Instead, use Part V.
! ﬁaﬂ i I Special Depreciation Allowance and Other Depreciation (Don’t include listed property.}
14 Special depreciation allowance for qualified property (other than listed property) placed in service during
the tax year et o e U ORISR .
15 Property subject to sectiomss{f) election e e R e 15
16 _Other depreciation (including ACRS) ... i 1 18 591,
art MACRS Depreciation {Don't mc!ude lxsted pmmr&y 3 {See mstrucnons j
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2017 17 { 106,
18 you are electing to group any assets placed in service during tho tax year into one or more general asset accounts, check here ., ... " ;
Section B - Assets Placed in Service During 2017 Tax Year Using the General Depreciation System
{By Month and o} Basis jor depresiation y .
(a) Classitication of property year placed (business/inyestmept use &) ?gg;g" {s} Convention § {§ Method {g} Depreviation deduction
n service only - see instructions} b
19a  3yedr property
b Byear property
c 7yaar property
d 10-year property
e 15year properly
f . 20vear properly
g 2%yearproperly 25 yrs. S/
. , / 27.5 yrs. MM S/L
h Residential rental property y 275 ys. YY) S
. ‘ ) / 39 yrs. MM S/L
i Nonresidential real property ; M S
Section C - Assets Placed in Service During 2017 Tax Year Using the Alternative Depreciation System
20a  Class life S/L
b 12ysar 12 yrs. S/L
¢ Alyear / 40 yrs. MM S/L
art IV | Summary (See instructions )
21 Listed property. Enter amount from fine28 SRR B 3.
22 Total. Add amounts from line 12, lines 14 through 1? ines 19 and 20 in coiumn (g) and line 21,
Enter here and on the appropriate fines of your return. Partnerships and S corporations -seeinstr. ... 22 697.
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263Acosts ... .1 23
716251 01-25-18 LHA For Paperwork Reduction Act Notice, see separate mstr7uchons Form 4562 (2017)
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Form 4562 12017) CRC BROADCASTING CO INC. 86-0621387 page2

] PartV ‘ Listed Property (include automobiles, certain other vehicles, certain aircraft, certain computers, and property used for entertainment,
racreation, or amusement.)
Note: For any vehicie for which you are iising the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns
{a) thwough (£) of Section A, altof Section B, and Section C if appticable,

Section A - Depreciation and Other Information {(Caution: See the instructions for limits for passenger automobiles.)
>aa Do you have evidence to support the bosimessinvestment use claimed? 1| Yes T TNo | 24b If "Yes," is the evidence written? T IYesi_.iNo

{a) g;?ce Bu(sti:i’)tess/ (d) Basis for i:?)ree;éaszen 0 ; {a) (h) + Eieclted
Tmeterery | pagedin | mesinent | oo | P R\ ittt | ucuon | selon 79
25 Special depreciation aflowance for qualified listed property placed in service during the tax year and
used more than 50% in a quaiified DUSINESS USE ., o 25
26 Properly used more than 50% in a qualified business use:
: %
%
o %
27 Property used 50% or less in a gualified business use:
% /L
% S/ -
: % SA..-
28 Add amounts in column (), lines 25 through 27. Enter here andonline2t,page 1 oo | 28
29 Add amounts in column {13, line 26. Enter here and on iine 7, page 1 i I 29

Section B - information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," of related person. }f you provided vehicles

to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.
{a) (b) {c} {d) {e} ]
30 Total business/investment miies driven duting the Vehicle Vehicle Vehicle vehicle Vehicle Vehicle
year (don'tinclude commuting miles) ...
31 Total commuting miles driven during the year
32 Total other personal (noncommuting) miles
GAVEN. i i
33 Total miles driven during the year.
Add lines 30through 32 .. s
34 Was the vehicle available for personal use Yes No ; Yes No { Yes No | Yes No | Yes No | Yes No
during off-duty hours? e e
35 Was the vehicle used primarily by a more
than 5% owner or related person?
46 s another vehicle available for personal
USET o

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who aren’t more than 5%
owners or related persons.

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, inciuding commuting, by your Yas No
employees?. ... ...

48 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, of 1% or more owners

39 Do you treat all use of vehicles by employees as personal use? s

40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received? e

41 Do you mest the requirements concerning qualified automobiie demOnStration USET | . oo i s s
Note: if your answer to 37, 38, 38, 40, or 41 is "Yes," don't complate Section B for the covered vehicles,

l Part Vi ! Amortization

@ {b} {c) {d) te}
Dreseription of costs Natg amedizaiion Amortizable GCode Amorlizatien Aanortizatios
heqins amount saction yarigd o1 percege tor s yost

42 Amortization of costs that begins during your 2017 tax year

o ————————— S

SEE STATEMENT 13 — 5954

43 Amortization of costs that began Defore your 2017 TaX YA | oo 43 133.

a4 Total, Add amounts in colurn {f}. See the instructions for where Yo report . oo e 44 8, 427.

716252 01-25-18 Form 4562 (2017)
8
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Form 8594 Asset Acquisition Statement B N 1646102

ey, Decomber 2012) Under Section 1060

Dapartent of the Treasury B Attach to your income tax return. /S\::g:ae:; . 169

intarnal Rgvenus Service » Information about Form 8594 and its separate instructions Is at www.rs.gov/forma594

Name as shown on return 1dentifying number as shown on return
CRC BROADCASTING CO INC, 86-0621387

Check the box that identifies you

[ Purchaser || Seller

[Part 1 | General Information
1 Name of other party to the transaction {ther party’s identifying number

GABRIELLE BROADCASTING LICENSEE I, LLC
Addrass {number, street, and room or suite no.}
4020 N. 20TH ST, SUITE 208

City or town, state, and ZIP code
PHOENIX, AZ 85016

2 Date of saie 3 Total sales price {consideration)
05/01/17 450,000.
[ Eart !E [ Original Btatement of Assels Transferrad
4  Assels Aggregate fair market value (actual amount for Class B Allocation of sales price
Class | 3 $
Class il $ $
Class 1l 3 3
Class IV $ $
Class V $ $ 320,000,
Class Viand VIl 1§ $ 130,000.
Total $ $ 450,000.
§ Did the purchaser and seller provide tor an allocation of the sales price in the sales contract o in another written document
SigNE DY DO BAIES? e  Xves [lwo
If "Yes," are the aggregate fair market values (FMV) listed for each of asset Classes |, 1, 11, 1V, V, Vi, and Vil the amounts agreed
upon in your sales contract or in a separate witten docUMBRTT e e i @ Yes ["j No

6 In the purchase of the group of assets {or stock), did the purchaser also purchase a license or a covenant
not to compete, O enter into a lease agreement, employment contract, management contract, or similar )
arrangement with the sefler (or managers, directors, owners, of employees of the SelleN? L e Cves [Xlwno

1f"Yes,' attach a staternent that specifies (a} the type of agresment and (b} the maximum amount of consideration (not including interest) paid or
1o be paid under the agreement. See instructions.

LHA For Paperwork Reduction Act Natice, see separate instructions. Form BEO4 Rev, 12-2012)
720261 04-01-17

9
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Form 8594 (Rev. 12-2012) CRC BROADCASTING CO INC. 86-0621387 Page 2

upplemental Statement - Compiste only if amending an original statement or previously filed suppiemental statement
because of an increase or decrease in consideration.

7 Tax year and tax return form number with which the original Form 8564 and any supplemental statements were filed.

8§ Agsels Allocation of sales price as previously reported ncrease or {decrease) Redatermined allocation of sales price
Class | $ $ $
Class !l $ 3 $
Class 1 $ $ $
Class IV $ $ $
Class V $ $ $
ClassViand VIl 1§ $ $
Total $ $

8 Reason(s) far increase or decrease. Attach additional sheets if more space is needed.

Form 8894 @ev. 12-2012)

720262
04-01-17
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CRC BROADCASTING CO INC. 86-0621387

co———————— oo ——-

FORM 11208 OTHER INCOME STATEMENT 1
DESCRIPTION AMOUNT
OTHER INCOME 8,276.
TOTAL TO FORM 11208, PAGE 1, LINE 5 8,276.
W
e oo R S S R i
FORM 11208 TAXES AND LICENSES STATEMENT 2
DESCRIPTION AMOUNT
LICENSES AND PERMITS 18,205.
PAYROLL TAXES 53,666.
SALES & USE TAX 5,815,
TOTAL TO FORM 112085, PAGE 1, LINE 12 77,686,
FORM 11208 OTHER DEDUCTIONS STATEMENT 3
DESCRIPTION AMOUNT
AMORTIZATION EXPENSE 8,427.
AUTO AND TRUCK EXPENSE 27,184.
BANK CHARGES 522.
COMPUTER SERVICES 32,405.
DUES AND SUBSCRIPTIONS 12,478.
FINANCIAL FEST 1,664.
GIFTS 255.
INSURANCE 18,171.
LEGAL AND PROFESSIONAL 23,643.
MEALS AND ENTERTAINMENT 6,939.
MERCHANT FEES 8,444.
OFFICE EXPENSE 40,707.
QUTSIDE SERVICE 370,047.
PAYROLL SERVICE 2,79%4.
POSTAGE 523.
PRINTING 7,314.
SECURITY 426.
TELEPHONE 24,237.
TRAVEL 1,970.
UTILITIES 23,013.
WEBSITE 6,709.
TOTAL TO FORM 11205, PAGE 1, LINE 19 617,882.
11 STATEMENT(S) 1, 2, 3

17420822 150656 043-50004100 2017.04011 CRC BROADCASTING CO INC. 043-5181
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CRC BROADCASTING CO INC. 86-0621387

SCHEDULE K CHARITABLE CONTRIBUTIONS STATEMENT 4
NO 50% / 100%
DESCRIPTION LIMIT LIMIT 30% LIMIT 20% LIMIT
CASH - 50% LIMITATION 570.
TOTALS TO SCHEDULE K, LINE 12A 570.
B EEESSSS aa
SCHEDULE K NONDEDUCTIBLE EXPENSES STATEMENT 5
DESCRIPTION AMOUNT
EXCLUDED MEALS AND ENTERTAINMENT EXPENSES 6,938.
TOTAL TO SCHEDULE K, LINE 16C 6,938.
e
SCHEDULE L OTHER CURRENT ASSETS STATEMENT 6
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
DEPOSIT NEW STATION 1580AM 25,000. 0.
DUE FROM AFFILIATES 19,750. 16,285.
PREPAID EXPENSES 0. 13,002.
TOTAL TO SCHEDULE L, LINE 6 44,750. 29,287.
SCHEDULE L OTHER ASSETS STATEMENT 7
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
SECURITY DEPOSITS 8,100. 10,490.
TOTAL TO SCHEDULE L, LINE 14 8,100. 10,490.
12 STATEMENT(S) 4, 5, 6, 7

17420822 150656 043-50004100 2017.04011 CRC BROADCASTING CO INC. 043—51é1
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CRC BROADCASTING CO INC.

86-0621387

SCHEDULE L OTHER CURRENT LIABILITIES STATEMENT 8
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
CREDIT CARDS PAYABLE 100,997. 148,777.
CUSTOMER PREPAID ADVERTISING 23,835. 48,222.
PAYROLL LIABILITIES 1,665. 1,041.
TOTAL TO SCHEDULE L, LINE 18 126,497. 199,040.

s

SCHEDULE L ANALYSIS OF TOTAL RETAINED EARNINGS PER BOOKS STATEMENT 9
DESCRIPTION AMOUNT
BALANCE AT BEGINNING OF YEAR 10,000.
NET INCOME PER BOOKS ~446,107.
DISTRIBUTIONS 0.
OTHER INCREASES (DECREASES)

BALANCE AT END OF YEAR - SCHEDULE L, LINE 24, COLUMN (D) -436,107.

e RIS,

EXPENSES RECORDED ON BOOKS THIS YEAR
NOT INCLUDED ON SCHEDULE K

SCHEDULE M-1

STATEMENT 10

DESCRIPTION

OFFICERS LIFE INSURANCE PREMIUMS

TOTAL TO SCHEDULE M-1, LINE 3

AMOUNT

3,997.

3,997,

SCHEDULE M-2 ACCUMULATED ADJUSTMENTS ACCOUNT- OTHER REDUCTIONS STATEMENT 11

DESCRIPTION AMOUNT
CHARITABLE CONTRIBUTIONS 570.
SECTION 179 EXPENSE DEDUCTION 59,820.
NONDEDUCTIBLE EXPENSES 6,938.
OFFICERS LIFE INSURANCE PREMIUMS 3,997.
TOTAL TO SCHEDULE M-2, LINE 5 - COLUMN (A) 71,325.
13 STATEMENT(S) 8, 9, 10, 11
17420822 150656 043-50004100 2017.04011 CRC BROADCASTING CO INC. 043-5181
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CRC BROADCASTING CO INC.

86-0621387

e S

FORM 4562

PART I - SECTION 179 EXPENSE

STATEMENT 12

(C)

(A) (B) ELECTED
DESCRIPTION OF PROPERTY COST COST
NAUTEL NX50 TRANSMITTER 250,000. 250,000.
BROADCAST EQUIPMENT 70,000. 70,000.
BROADCAST EQUIPMENT 2,939. 2,939.
BROADCAST EQUIPMENT 3,032. 3,032,
BROADCAST EQUIPMENT 12,907. 12,907.
BROADCAST EQUIPMENT 3,544. 3,544.
TOTAL TO FORM 4562, PART I, LINE 6 342,422, 342,422.

e e
FORM 4562 PART VI - AMORTIZATION STATEMENT 13
(B) (C) (D) (E) (F)

(A) DATE AMORTIZABLE CODE PERIOD/ AMORTIZATION
DESCRIPTION OF COSTS BEGAN AMOUNT SECTION PERCENT THIS YEAR
FCC LICENSE - KQFN 05/01/17 125,000. 180M 5,556.
FCC LICENSE - K258DH 05/01/17 5,000. 180M 222.
LOAN ORIGINATION 05/01/17 8,875. 60M 1,183.
FM TRANSLATOR LICENSE 05/01/17 30,000. 180M 1,333.
TOTAL TO FORM 4562, LINE 42 8,294.

14 STATEMENT(S) 12, 13
17420822 150656 043-50004100 2017.04011 CRC BROADCASTING CO INC. 043-5181
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